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Para 19 Prescription:
Govt Clears Price-Hike
Dose for Cancer Drugs

DoP grants in-principle approval to NPPA to
raise prices of Cisplatin & Carboplatin under
Para 19 of DPCO 2013 — a rare
'extraordinary powers' intervention to fix a
supply crisis born of a ~150% platinum
spike.

12 June 2026  |  Sector: Pharmaceuticals

Coverage focus: Beta Drugs, Sakar

Healthcare, Acutaas Chemicals

Executive Summary

The event.
On 7 June 2026, the Ministry of Chemicals & Fertilisers / Department of Pharmaceuticals (DoP) conveyed in-principle
approval for NPPA to revise prices of four formulations — chemotherapy backbones Cisplatin and Carboplatin, plus
two anti-tetanus injections — invoking Para 19 of DPCO 2013. NPPA's final notification was expected within 2–3 days;
pricing relief is effectively a done deal.

Why it matters.
Para 19 is the government's emergency lever — historically used to CUT prices (42 anti-cancer drugs in 2019). Using it
to RAISE prices signals a structural shift: the regulator now accepts that ceiling prices below cost destroy supply.
Platinum (the API feedstock) has risen from ~Rs 2,000/g in June 2025 to ~Rs 5,000/g, import duty jumped 6.4% to
15.4%, and the rupee has depreciated — manufacturers were producing at a loss and exiting.

The read-through.
Direct beneficiaries are oncology injectable formulators with platinum-agent portfolios — economics flip from
value-destructive to margin-accretive on a govt-sanctioned price reset, with volume recovery on top. Watch list: Beta
Drugs (pure-play oncology, top-10 domestic), Sakar Healthcare (oncology CDMO ramp, 40 supply agreements), and,
indirectly, Acutaas Chemicals (oncology intermediates/APIs; no platinum exposure but a sentiment & pipeline
read-across).

The catch.
82 formulations were reviewed by the inter-ministerial committee; only 4 cleared. This is surgical relief, not a
sector-wide repricing. Quantum of the hike, WPI-linked future resets and tender pass-through will determine how much
P&L actually moves. Para 19 cuts both ways — the same power can compress prices again.

Bottom line: a low-frequency, high-signal regulatory event — the first clear admission that India's drug price-control
regime must flex upward to protect supply of essential oncology medicines.

7 Jun 2026
DoP approval letter to NPPA

4 of 82
formulations cleared for hike

~150%
platinum cost rise, 12
months

15.4%
platinum import duty (vs
6.4%)
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THE POLICY DECISION

Anatomy of a Para 19 Intervention
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Rs 2,000 -> 5,000
Platinum price per gram, Jun 2025 to Jun
2026 (Naprod Life Sciences)
~150% in 12 months; DoP cites ~250% rise in
platinum used in cancer medication

6.4% -> 15.4%
Platinum import duty hike compounding
API cost inflation
Plus INR depreciation on imported raw
material

82 -> 4
Formulations reviewed by inter-ministerial
panel vs approved for revision
Cisplatin, Carboplatin + 2 anti-tetanus
injections

2-3 days
NPPA timeline to notify revised ceiling
prices post DoP nod (7 Jun letter)
Effective immediately on notification

HOW PARA 19 WORKS

DPCO 2013 caps prices of ~650+ NLEM essential medicines via simple-average ceiling
pricing; annual revisions are limited to WPI indexation (~1–4%/yr).

Para 19 grants NPPA 'extraordinary powers in public interest' to fix or revise the
ceiling/retail price of ANY drug, for any period, in exceptional circumstances — bypassing
the normal formula.

Precedent is asymmetric: 2014 (108 cardiac/diabetes packs), 2019 (42 non-scheduled
anti-cancer drugs, trade margin capped at 30%, MRPs cut up to 85%) — all price CUTS.
Upward Para 19 use is rare (2019 ~21 drugs +50%; 2022-23 select shortages).

Trigger this time: Tata Memorial and major hospitals flagged shortages; manufacturers
filed for price relief or product discontinuation citing unviable economics; stockpiling and
black-market risk emerging as demand exceeds supply.

WHY CISPLATIN & CARBOPLATIN

First-line, WHO-essential platinum chemotherapies — backbone regimens for
ovarian, cervical, breast, lung, oral, head & neck, bladder and testicular cancers; in
several protocols they are curative-intent.

Both are old, deeply genericised, low-priced injectables — exactly the category
where a fixed ceiling price plus a 2.5x input-cost shock turns every vial into a
loss-maker.

Supply response was textbook: production cuts across manufacturers, hospital
rationing, multi-source procurement, treatment delays — a public-health problem the
regulator could no longer price-control away.

STRATINV VIEW — The state blinked, rationally. When the marginal vial is
produced at a loss, ceilings protect nobody: the 'cheap' drug simply ceases to
exist. Para 19 used upward is the regime conceding that availability dominates
affordability at the margin — a template for future API-shock episodes (heparin,
penicillin-G, contrast media).
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SECTOR READ-THROUGH

Who Captures the Repricing?
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PLATINUM / API FEEDSTOCK

Imported metal + platinum-complex API
makers (Naprod et al.)

Cost shock originator. Duty + FX pain
persists; price hike restores offtake.

>

FORMULATORS (INJECTABLES)

Beta Drugs, Sakar, Naprod, Cipla, Intas,
Zydus et al.

PRIMARY WINNERS — ceiling reset directly
repairs gross margin on platinum SKUs.

>

HOSPITALS / TENDERS

Govt + private oncology procurement

Pay more per vial but regain supply security;
tender prices reset upward. >

PATIENTS / PAYORS

Out-of-pocket heavy market

Higher MRP on two essential drugs —
affordability trade-off accepted for availability.

THE MARGIN MATH (ILLUSTRATIVE)

Pre-hike: platinum at ~Rs 5,000/g vs ~Rs 2,000/g a year ago means API can swallow the
entire ceiling price of a generic cisplatin/carboplatin vial — negative contribution at
current ceilings; rational response was to stop making it.

Post-hike: even a 25–50% ceiling reset (quantum TBD by NPPA) flips contribution
decisively positive for efficient injectable plants, with operating leverage as suspended
lines restart and hospital tenders re-fill.

Second-order: scarcity pricing in the channel disappears, but organised, compliant
players regain share from grey-market supply — volume + price + mix all move the same
way for listed oncology formulators.

Platinum drugs are typically a single-digit % of a diversified oncology portfolio — the
direct EPS delta is modest; the bigger prize is the precedent that loss-making essential
SKUs can now be repriced.

EXPOSURE MAP — OUR THREE NAMES

Beta Drugs (BETA) DIRECT, HIGH

Pure-play oncology formulator + APIs; platinum-class injectables sit inside its 50+ product
basket

Sakar Healthcare (SAKAR) DIRECT, BUILDING

Oncology CDMO ramp — 40 supply agreements (latest: Zydus), 21 onco APIs developed, EU
filings

Acutaas Chemicals (ACUTAAS) INDIRECT, LOW

Oncology intermediates/CDMO chemistry; platinum complexes are NOT its chemistry —
sentiment & demand read-across only
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COMPANY IMPACT

Beta Drugs | Sakar Healthcare | Acutaas Chemicals
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BETA DRUGS (NSE: BETA) SAKAR HEALTHCARE (SAKAR) ACUTAAS CHEMICALS (ACUTAAS)

Last price* ~Rs 1,417 (15 May 26) ~Rs 813 (20 May 26) Rs 3,199 (9 Jun 26)

Market cap ~Rs 1,516 Cr ~Rs 1,300-1,450 Cr ~Rs 26,190 Cr

FY26 revenue / PAT Rs 396 Cr (cons.) / guid. 20-25% gr. Rs 251.7 Cr / Rs 30.5 Cr TTM EBITDA mgn ~36%; P/E ~71x

Onco exposure Pure-play; top-10 India onco CDMO: 40 onco agreements Onco intermediates within pharma mix

1-yr stock ~-14% to -24% (drawdown) ~+124% (re-rated) ~+187-197% (re-rated)

*Most recent dated quotes found in public sources; small/SME-cap quotes vary across feeds — re-verify live prices before any decision. 1-yr returns approximate.

BETA DRUGS

SETUP
Adley Group pure-play oncology house (formulations + APIs,
50+ products, exports to ~16 countries); FY26 consolidated
revenue ~Rs 396 Cr after acquiring 66.1% of Nivian Lifesciences
for Rs 69.4 Cr; management guiding 20-25% growth.

EVENT IMPACT
Most direct listed proxy. Platinum-agent injectables in the basket
move from margin drag to tailwind on ceiling reset;
hospital/tender demand normalisation supports volumes. Q4
FY26 margin recovery (PAT up sharply on weak base) gets a
policy assist.

WATCH
Quantum of NPPA hike vs Beta's realised tender prices; API
self-sufficiency in platinum complexes; Nivian integration; stock
still well below 52-wk highs — event is a sentiment catalyst.

SAKAR HEALTHCARE

SETUP
Ahmedabad CDMO pivoting hard into oncology: 40th oncology
supply agreement signed (Zydus), 21 onco APIs developed, 23
EU marketing-authorisation filings; FY26 revenue Rs 251.7 Cr,
PAT Rs 30.5 Cr; Q4 PAT +91% YoY.

EVENT IMPACT
Indirect-but-real: clients (large Indian formulators) regain
economics on platinum SKUs, supporting contract volumes
through Sakar's onco injectable capacity. Policy that protects
onco supply chains de-risks the entire CDMO thesis.

WATCH
Onco block utilisation ramp; whether platinum-based injectables
enter its manufacturing scope; valuation after +124% 1-yr run
leaves less margin for execution slips.

ACUTAAS CHEMICALS

SETUP
Ex-Ami Organics (renamed May 2025); Surat-based pharma
intermediates & specialty chemicals leader — anti-cancer among
its API-intermediate end-uses, plus electrolyte additives and
photoresists; ~36% EBITDA margin, near debt-free.

EVENT IMPACT
Lowest direct linkage: cisplatin/carboplatin are inorganic platinum
complexes outside its organic-synthesis chemistry. Benefit is
thematic — rising onco volumes in India lift intermediate
demand, and the policy improves the economics of its formulator
customers.

WATCH
Treat as a quality-compounder, not an event trade: at ~71x P/E
after a ~190% 1-yr run, the platinum decision is no
thesis-changer; onco CDMO order wins matter far more.
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SCENARIOS & MONITORABLES

What We Do With This Information
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BULL CASE

NPPA notifies a generous (40%+) ceiling reset; supply
normalises in weeks; govt extends Para 19 relief to more
of the 82 reviewed formulations. Oncology formulators
re-rate as the market prices a friendlier control regime;
Beta/Sakar see tender-led volume + margin recovery into
FY27.

BASE CASE

Modest hike (15-30%) on the two drugs only; shortage
eases over a quarter. Direct EPS impact small (platinum
SKUs are a minor revenue slice) but loss-making lines
turn profitable and the precedent stands. Stocks respond
more to FY27 onco growth than to this event alone.

BEAR CASE

Hike is token, lags platinum if metal keeps climbing (duty
+ FX unhelped); shortages persist, imports/black-market
fill the gap. Or platinum corrects and the political cycle
invites a fresh Para 19 price CUT — the same instrument,
pointed the other way.

MONITORABLES — NEXT 90 DAYS

NPPA gazette notification: exact revised ceiling prices for cisplatin & carboplatin
(quantum is everything).

Platinum spot + import duty trajectory; INR/USD — the cost side of the equation is still
live.

Q1 FY27 commentary from Beta Drugs, Sakar (and Naprod channel checks) on restart of
platinum SKU production and tender pricing.

DoP/NPPA stance on the remaining ~78 reviewed formulations — one-off rescue vs new
doctrine.

KEY RISKS TO THE THESIS

Regulatory whiplash: Para 19 has cut oncology prices before (2019, up to -85%
MRP); upward use today does not preclude downward use tomorrow.

Pass-through friction: hospital tenders and govt procurement reprice with a lag; MRP
relief may not equal realised-price relief.

Small/SME-cap liquidity: BETA and SAKAR trade thin; quotes and event reactions
can be exaggerated in both directions.

Attribution error: none of the three names is a platinum pure-play — sizing any
position off this single event would overweight it.

STRATINV VIEW — Trade the precedent, not the vial. The cash-flow delta from two repriced generics is small; the regime signal — India's price controller bending to preserve supply — is
what should inform multiple assumptions for the entire domestic oncology & essential-injectables complex. Beta Drugs is the cleanest direct expression; Sakar the growth optionality; Acutaas
the quality compounder where this event is footnote, not thesis.


